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Financial Highlights

REPORTTOSHAREHOLDERS

Results fortheNineMonthsEnded
September30, 1999

Consolidatedearningsforthethreemonths
endedSeptember30,1999were$4.9million,
anincrease of $0.6millionoverthesame
periodin1998.

Continuedincreases inthequarterlyearnings
ofNewfoundlandPowerandFortisProperties,
aswellasanincreaseinthequarterlyearnings
ofCanadianNiagaraPower,werepartially
offsetbyadecreaseinMaritimeElectric’s
thirdquarterearnings.ThedeclineinMaritime
Electric’s thirdquarterearningswasduetoan
increaseinoilpricesandthetimingofthe
scheduledmaintenance outageatNew
BrunswickPower’sPointLepreauNuclear
GeneratingStation.

Consolidatedearningsfortheninemonths
endedSeptember30,1999were$23.4million,
anincrease of $3.0millionoverthesame
periodin1998,whichalsorepresenteda
$0.21increaseinearningspershare. Earnings

growthcontinuedtobeattributabletoincreased
energysalesinallthreeutilitiesalongwithrate
increasesatNewfoundlandPowerand
MaritimeElectric. Furthermore,efficiency
improvementsandasignificantincrease in
earningsfromFortisProperties'hospitality
operationspositivelyimpactedearnings.

Year-to-dateenergysaleswere 3,371Gwh,a
1.2percentincreaseoverthesameperiodlast
year.Theimprovedeconomyinthecompany’s
operatingareas,combinedwitha 0.8percent
increaseinthenumberofcustomers,wasa
keycontributortothegrowthinsales.

Revenue fortheninemonthsended
September 30,1999was$255.9million,
1.8percenthigherthanforthecorresponding
periodin1998. The average1.0percent
increaseinelectricityrateseffective
February1,1999,combinedwithincreased
energysales, producedtheimprovementin
revenue.

UTILITY OPERATIONS

NewfoundlandPower

Asaresultofefficiencygainsachievedat
NewfoundlandPower's hydroplantsand
productionfromthenewRoseBlanche
hydroelectricplant,year-to-date purchased
power costs increasedatalesserratethanthe
increaseinsales.Despitea1.2percent
increaseinenergysales,purchasedpower
expensesincreasedbyonly0.8percent. The
companymaintainedotheroperatingcostsat
1998levels.

Earningsfortheninemonthsended
September 30,1999were$18.6million,a
$0.8millionincrease overthesameperiodin
thepreviousyear.

Energysalesfortheninemonthsended
September 30,1999 were682.0GWh,an
increaseof3.9percentoverthesameperiodin
1998.Animprovedlocaleconomy,reflected
incontinuedgrowthinthecommercialsector,
contributedtotheincreaseinsales.

Revenuefortheperiodwas$64.6million
comparedto$61.0millionforthe

MaritimeElectric

correspondingperiodin1998,reflectinga
2.9percentincreaseinratesonOctober1,1998
as well as theincreaseinenergysales.

Operatingexpenses for theninemonthsended
September30,1999were$45.3million
comparedto$43.5millionforthesameperiod
in1998.Theincreaseover1998wasduetothe
increase inpurchasedenergyasaresultof
increasedenergysales,higheroilpricesand
costsassociatedwiththeextendedscheduled
outageofthePointLepreauNuclear
GeneratingStation.

MaritimeElectricachievedanoverall
$0.4millionincreaseinyear-to-date earnings
over 1998. Earningsfortheninemonthsended
September30,1999were$4.0million.

Revenuefortheninemonthsended
September30,1999was$32.6million,an
increase of $5.7millionoverthesameperiod
last year. Theimprovementwasattributableto
increasedenergymarketingactivityduringthe
firstquarterandhigherwholesaleenergyprices
inducedbywarmweatherduringthesecond
andthirdquarters.

CanadianNiagaraPower

Results for theQuarterEndedSeptember30,1999

Comparative Segmented Earnings For The Nine Months Ended September 30  ($ millions)

1999 1998
Newfoundland Power $18.6 $17.8
Maritime Electric     4.0     3.6
Fortis Properties     2.3     0.5
Fortis Trust     0.4     0.4
Share of Canadian Niagara Power     3.6     3.5
Corporate and Consolidation Adjustments     (3.3)     (3.2)
Preferred Dividends     (2.2)     (2.2)
Earnings $23.4  $20.4

Earnings and Dividends Paid per Common Share ($) for the
Nine Months Ended September 30

                             1999                              1998
Quarter  Ended Earnings Dividends Earnings Dividends
March 31 0.80 0.45 0.66 0.45
June 30 0.61 0.45 0.59 0.45
September 30 0.38 0.45 0.33 0.45

1.79 1.35 1.58 1.35



Theincreaseinyear-to-dateoperatingexpenses
of$4.4millionwasprimarilyduetoan
increaseinpurchasedpowercosts.

Fortis’shareofCanadianNiagaraPower’s
earningsfortheninemonthsended
September 30,1999increasedslightlyto
$3.6millionfrom$3.5millionforthesame
periodin1998.

FortisProperties achievedyear-to-date
earningsof$2.3million,asignificantincrease
of$1.8millionfromthesameperiodinthe
previous year.Thegrowthinoperatingincome
ofthehospitalityoperationswasattributableto
increasedoccupancyinthe company’s hotel
properties, reflectingFortisProperties’ongoing
commitmenttosuperiorcustomerservice,and
growthintheNewfoundlandeconomy.

Areductionindepreciationexpenseof
$0.5millionaftertaxalsocontributedtothe
increaseinearnings.Thereductionin
depreciationexpense resultedfromarevision
tolifecycleestimatesofbuildingstouse
estimates thatconformwithindustrystandards
andtobetterreflecttheexpectedusefullifeof
properties. Realestateoperationsmaintained
resultscommensuratewith1998levels.

InAugust1998,FortisPropertiesacquireda
50percentinterestinBrunswickSquare
LimitedinSaintJohn,NewBrunswick.The
propertyincludes483,987squarefeetofoffice
andretailspace,a255roomhotelanda750lot
parkade.Onehundredpercentoftheoffice
spaceisoccupied.Theacquisitionprovidesan

NON-UTILITY OPERATIONS

FortisProperties

extensionofthecurrenthotelportfolioand
strengthens thecompany’s commercialreal
estateholdings.Duringthequarter,Brunswick
Square contributed$0.3milliontotheoperating
incomeofFortisProperties.

FortisTrust’searningsof$0.4millionforthe
ninemonthsendedSeptember30,1999
remainedconsistentwith performanceforthe
sameperiodin1998.

Duringthethirdquarter,Mr.KarlSmithwas
appointedVicePresident,FinanceandChief
FinancialOfficerofthecorporation.Mr.Smith
hadbeenVicePresident,Finance&Chief
FinancialOfficerofNewfoundlandPowerInc.
since1995and,priortothatappointment,
servedasVicePresident,FinanceofFortisTrust
andFortisProperties. TheBoardofDirectors
andmanagementofFortisextendasincere
thankyouandbestwishestoMr.WayneWatson
onhisretirementasVicePresidentandChief
FinancialOfficerofthecorporation.

SubsequenttoSeptember30,1999,Fortis
strengtheneditsholdingsinthecoreelectrical
utilitybusinesswiththepurchase,through
offshore holdingcompanies,ofa62.96percent
interestinBelizeElectricityLimited(BEL)for
anaggregatecashpurchaseofapproximately
US$25million.Theacquisitionshouldmakean
immediatepositivecontributiontotheearnings
ofFortis.

BEListheprimaryproducer,transmitterand
distributor of electricityinBelize,Central
America,servingmorethan52,000customers

FortisTrust

Corporate

andmeetinganationalaggregatepeakdemandof37
MW. Agriculture, tourismandfisheriesaremajor
contributors totheeconomyofBelize.

Consistentwithitsintentionstoexpandthecore
electricutilitybusiness, Fortissignedaletterof
intentinOctober1999toacquiretwohydro
generatingstationsinupperNewYorkState.The
plants haveacombinedgeneratingcapacityof
16MWandwillbeownedandoperatedby

,anewlycreatedsubsidiaryof
Fortis. Thegeographicdiversificationrealizedby
thisstrategicinvestmentwillfurtherstrengthenthe
corporation’sindustrystandingandpositionFortis
for growthinthelargeanddynamicUS
marketplace.

Inpreparationforyear2000(Y2K),allinternal
systemsoftheFortissubsidiarieshavebeenmade
Y2Kcompliant.Lossofenergysupplyfromexternal
suppliers represents themostsignificantyear2000
riskforFortis’electricutilities.Extensive
communications andplanninghaveoccurredwith
externalsupplierstocoordinateY2Kactivity,and
contingencyplanshavebeendevelopedandtested
for allcriticalbusinessfunctions.

November20,1999 H.StanleyMarshall
PresidentandCEO

FortisUS
EnergyCorporation

Year 2000



ThreeMonthsEnded NineMonthsEnded
September30 September30

1999 19991998 1998

OperatingRevenues $ $97,905 $ $353,793
Expenses

OperatingExpenses 68,828 247,794
DepreciationandAmortization 9,118 32,449

77,946 280,243
OperatingIncome 19,959 73,550
FinanceCharges

InterestonLongTermDebt 9,961 30,321
DividendsonPreferenceShares 744 2,231

EarningsBeforeIncomeTaxes 9,254 40,998
IncomeTaxes 4,786 20,311
EarningsbeforeNon-ControllingInterest

andDiscontinuedOperations $ $4,468 $ $20,687
ResultsofDiscontinuedOperations (64) 115
EarningsbeforeNon-ControllingInterest 4,404 20,802
Non-ControllingInterest 129 387
EarningsApplicable toCommonShares $ $4,275 $ $20,415

AverageCommonSharesOutstanding 12,905 12,905

EarningsperCommonShare $ $0.33 $ $1.58
DividendsPaidperCommonShare $ $0.45 $ $1.35

103,530 369,969

73,435 255,699
8,733 33,798

82,168 289,497
21,362 80,472

10,243 31,262
744 2,231

10,375 46,979
5,272 23,122

5,103 23,857
(55) (55)

5,048 23,802
129 387

4,919 23,415

13,045 13,045

0.38 1.79
0.45 1.35

(note1) (note1)

$ $190,010 $ $185,480
EarningsApplicabletoCommonShares 4,275 20,415

194,285 205,895
DividendsonCommonShares 5,806 17,416

$ $188,479 $ $188,479

1999

Note:

1998 1999 1998
BalanceatBeginningofPeriod 196,302 189,585

4,919 23,415
201,221 213,000

5,890 17,669
BalanceatEndofPeriod 195,331 195,331

1.The1998comparativefiguresincludedinthestatementofearningshavebeenreclassifiedtoreflectdiscontinued
operationsresultingfromthesaleofthepartnershipinterestinAT&TCanada(Newfoundland)andthesaleof
CanadianNiagaraPower’swindpoweredelectricgeneratingoperationsinCowleyRidge,Alberta.

ConsolidatedStatementof Earnings ( )inthousands

AsatSeptember30
CURRENTASSETS

9,073
52,875
61,948

OTHERASSETS
50,193
15,595
56,963

125,443
699,174
39,719

LIABILITIES
128,209
442,451
50,000
15,177
56,511
8,498

700,846
SHAREHOLDERS’EQUITY

152,858
195,331
348,189

1,049,035

Cash $ $9,121
OtherCurrentAssets 49,389

58,510

MortgagesReceivable-FortisTrust 54,334
CorporateIncomeTaxDeposit 15,595
DeferredCharges 48,223
Income-ProducingProperties 93,553
CapitalAssets 692,178
Goodwill

CurrentLiabilities $ $152,622
LongTermDebt 388,836
PreferenceShares 50,000
DepositsduebeyondOneYear-FortisTrust 16,434
DeferredCredits 52,257
Non-ControllingInterest 8,498

668,647

CommonShares 147,914
EarningsRetainedandInvestedintheBusiness 188,479

336,393
$ $1,005,040

1999 1998

42,647
$ $1,005,0401,049,035

ConsolidatedBalanceSheet ( )in thousands

1999 1998
CashFromOperations

23,415
41,726
22,908
88,049

CashUsedinInvesting
(76,953)

4,808
(3,723)

(75,868)
CashFromExternalFinancing

(8,306)
(569)

Dividends
(17,669)

(387)
(18,056)

2,112
6,961

Cash,EndofPeriod 9,073

EarningsApplicabletoCommonShares $ $20,415
ItemsNotAffectingCash 33,775
ChangeinNon-CashWorkingCapital

56,953

CapitalAdditions-Net
Mortgages
ChangeinDeferredChargesandCredits

(38,777)

IssueofCommonShares
NetRepaymentofLongTermDebt
ChangeinBankIndebtedness
ChangeinDepositsDueBeyondOneYear

CommonShares (17,416)
SubsidiariestoMinorityShareholders

(17,803)
ChangeinCash (2,702)
Cash,BeginningofPeriod 11,823

$

2,763

(39,434)
3,234
(2,577)

6,851
(11,308)

5,392
(4,010)
(3,075)

(387)

$9,121

3,764
13,098

7,987

ConsolidatedStatementofCashFlows (inthousands) Year ToDate

ConsolidatedStatementofRetainedEarnings ( )inthousands

UnauditedFinancialStatements


