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Forward-looking information

&1 OOEO ) ToABE A ORATOXEEICHAOCET 16 Q1 EEAICOLKA @ OEACOEADA ET OEEO POAOAT OAOEiles xE
1 AxO Al A1 OEEG* EOHOOAOAT AT 6066 xEOEET OEA T AATEIC 1T £ OEA OAGEAGORM 304 Aol (X
ET &£l Oi AOET Hobkihg inf@rhafion culled in this presentation reflects the expectations of Fortis management regardinfuture growth, results of
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similar terminology or expressions have been used to |dent|fy forwardookmg information, which includes, without limitation: targeted average annual
ATT11T1T OEAOA AEOEAAT A CcOl xOE OEOI O(;E ¢mecen OEA #1 OPI OAOEbr||oc62018mﬂoug|®2022EAA
AT A AOOT AEAOGAA AT I BPI OT A AT1TOAl ¢CcOl xOE OAOA &I O OEA bDAOE idéegnemglpapi@lE O OCE
expenditures for 2017, 2018 and the period 2018 through 2022; the nature, timing and expected costs of certain capital prégagacluding, without limitation,

the FortisBC Pipeline Integrity Management Program and Eagle MountagiWoodfibre Gas Pipeline Project, UNS Flexible Generation Resource investment and
Combined Cycle Generation purchase,; and additional opportunities beyond the base plan including, without limitation, the &dkie Connector, and the

WataynikaneyapProject..

Forward-looking information involves significant risk, uncertainties and assumptions. Certain material factors or assumptions have been apglin drawing

the conclusions contained in the forwardlooking information. These factors or assumptions are subject to inherent risks and uetainties surrounding future
expectations generally, including those identified fromtiime to time in the forward-looking information. Such risk factors or assumptions include, but are not

1 EIl EOAA O1 ¢ O1 AAOOAET OU OACAOAET ¢ OEA 1 O0O0ATIT A 1 £ OACOieduatbrpdibbilyio datehal ET C
AAPEOAT DOl EAAO AT A E£ET AT AET ¢ AT OO 1 OA0OOOT OAlI AGAA Ob delivér Berviceandekedute#he OD 1
capital program; the Board of Directors exercising its discretion to declare dividends, taking into account the business peniance and financial conditions of
OEA #1 OP1 OAOGEI T N OEOE AOOI AEAOGAA xEOE OEA EI PAAO 1 £ 1 hho deAifdanCchahdedin A AT
laws and regulations that may materially negatively affect the Corporation and its subsidiaries; and currency exchange rakastis cautions readers that a
number of factors could cause actual results, performance or achievements to differ materially from the results discussedhaplied in the forward-looking
information. These factors should be considered carefully and undue reliance should not be placed on the forwérdking information. For additional

information with respect to certain of these risks or factors, reference should be made to the continuous disclosure matesidled from time to time by Fortis

with Canadian securities regulatory authorities and the Securities and Exchange Commission. Fortis disclaims any intentiooldigation to update or revise

any forward-looking information, whether as a result of new information, future events or otherwise.

Unless otherwise specified, all financial information referenced is in Canadian dollars and references to rate base refer to mid -year r ate base.
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Our strategyz simple, effective, proven

Strategy

Leverage the operating model, footprint of our utilities, operating expertise, reputation
and financial strength to develop growth opportunities

Dividend Growth Target:
6% Average Annual

Investment-Grade

Credit Ratings

Growth Through 2022

Strategic Initiatives

Execute Enhance Unlock LNG PursueEnergy
Utility Customer & Value Infrastructure
CAPEXPlan Regulatory in and Near
Relationships Existing Service
Territories
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High quality & diverse utility portfolio

Highly regulated, predominantly wires and gas.DCs

§ ) Qoo ;
43 91%

TRANSMISSION,
DISTRIBUTION & OTHER
ASSETS

REGULATED UTILITY
ASSETS

MILLION UTILITY
CUSTOMERS

~60% %A

EARNINGS FROM ELECTRIC
THE U.S.

UTILITY
OPERQTIONS

CANADA, UNITED STATES, CARIBBEAN

(1) AsatJune 30, 2017.
(2) As at December 31, 2016.
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FORTIS BC

* 993,000 (gas), 170,000 {electric) customers
* 2,222 employees

* 13367)—Peakdaydemand

* 536 MW - Pezak demand

* 225 MW — Hydro generating facilities

* S54BRB

*  Natural gas distribution

*  Integrated electric utility

Hydroelectric Generation
*  Non-regulated energy infrastructure
*  Controlling interest in 335 MW Waneta Expansion

Aitken Creek

* Non-regulated energy infrastructure

*  Underground nzatural gas storage facility
*  Working natural gas capacity — 77 BCF

UNS
UNS Energy Corporation
* 518,000 (electric), 155,000 (gas) customers
* 2,040 employees
* 3,378 MW — Pezk demand
* 105 TJ— Peak day demand
* S547BRB
*  Integrated electric utility
*  Gasdistribution utility

FORTIS..

Utilities
I Non-regulated energy infrastructure
As at June 30, 2017
Rate Base 2017F

FORTIS

FORTIS

ALBERTA

* 551000 customers

* 1113 employees

* 2,725 MW —Peak demand
* $32BRB

*  Electricity distribution

FORTIS onrario

* 65,000 customers
* 155 employess
*  219MW —Peak demand

* S$265MRE

* Integrated electric utility

Pei1C

AFORTES COMPANY

* 668 employees
* S7.1BRB

* 25,000 km of transmission line

*  Over 220,000 square
kilometres of service territory
* Electric transmission

MARITIME

ELECTRIC

*  Non-regulated energy infrastructure
* 51 MW - Hydro generating facilities

High quality & diverse utility portfolio

One of the lowest risk utility businesses in North America

NEWFOUNDLAND

80,000 customers .
186 employees .
264 MW - Peak demand .
$347M RB .
Integrated electric utility .

o, POWEE POSibly
s

Central Nud;p_rg

POWER

265,000 customers

615 employees

1,423 MW - Peak demand
S118R8

Integrated electric utility

300,000 (electric), 20,000 (gas)
customers

952 employees

1,018 MW — Pezk demand
126 TJ — Peak day demand
S1.5BRB

Electric and gas

transmission and distribution

FORTIS TC1

15,000 customers

165 employees

40 MW — Peak demand
$361M RB

Integrated electric utility

@3
é’a’ Caribbean
v Utilities

* 25,000 customers

* 210 employees
*  S507MRB
* Integrated electric utility

*  33% equity investment
*  S0-year power purchase
agreements in place with BECOL




Executing well in 2017

~0.25%

Dividend Increase
ET 1¢ Ouvo

44t consecutive annual
dividend payment increase

FORTIS..

Focused on organic growth

2017F Capital Plan

On track

UNS

UNS Energy Corporation

Constructive rate case
settlements reached in Q1

Fortis 2017F
Rate Base $25.4B

Regulated-
Independent
Transmission
((®)
29%

Regulated-U.S.
(Electric & Gas)
24%

"I-I'I-

A FOHRTIS COMPANY

Integration on track
Accretive to EPS

FORTIS 6




Strong track record of rate base and EPS growth

2011 7 2016 Rate Base Adjusted Earnings Per Share
($ billions W) ($ millions)
-Year
. gAGmA“/"
Rate base ~25% oY eal
Rate base excluding ~7%

acquisitions of U.S. subsidiaries
$14.0

$8.7

2011 2012 2013 2014 2015 2016 2011 2012 2013 2014 2015 2016
Regulated - Independent Electric Transmission (ITC)
Regulated - U.S. Electric& Gas o mmm— Change (%)

W Regulated - Canadian & Caribbean Electric & Gas

(1) US dollardenominated rate base converted at the historical USD/CAD exchange rates as reported in the respective filed annyzints.
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Past acquisitionsuccess delivers strong
growth platform today

Rate Base from Acquisition to 2017F @
5.0

4.5
4.0
3.5

$4.7
$3.3
3.0
2.5
2.0
e $1.5
1'0 $1.0
' $0.5 $0.6
" B

2004 2017F 2004 2017F 2007 2017F 2013 2017F 2014 2017F
FortisBC Electric FortisAlberta FortisBC Gas Central Hudson  UNS Energy

($ billions)

B Rate Base at Acquisition m 2017F Rate Base

(1) US dollardenominated historical ratebase converted at the SD/CADexchange rates as reported in the respective filed annuedports. US dollardenominated 2017F rate base is translated at a
forecast USD/CAD foreign exchange rate of $1.28.
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44 consecutive year®f annual dividend payment increase
Guidance extended through 2022

6.3% T ;

g-year CAGR

H Average annual dividend
73% 73% growth through 2022
0" Sels 0 targeted at ~6%
66 65%

2012 2013 2014 2015 2016 2017F  2018F 2019F 2020F 2021F 2022F

Dividend payout ratio®

(1) 2017 forecast dividend payout ratio based on the consensus EPS estimate of $2.50.
(2) Dividend payout ratio adjusted for noroperating items.

FORTIS 9



Supporting the delivery of superior
total shareholder returns

A Average annualized total shareholder return over last 5 yeaPé

Fortis 10.0%

S&P/TSX Composite Index - 8.1%

S&P/TSX Capped Utilities Index- 6.6%

(1) Forthe 5-yearperiod ending September 29, 2017.

FORTIS
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Credit metrics support credit ratings
Ample liquidity through forecast period

Credit Ratings Credit Facilities
6.0
Fortis Inc.
5.0
A-/ BBB+
4.0
BBB (high) n
5 30
Baa3 =
2.0
Jrortis Inc. has a very strong business risk profile, 1.0 17
which is a key credit strength . More than 95% of its cash '
flow comes from a diverse portfolio of low risk investment 0.0

grade regulated utilities with an average rating df x 8 6 June 30117 Avg 2018-2022
-1 TAUdO #OAAEO / PET@®1IT j3ADPOAT ARAO oe0h @tuvi(
m Utilized ® Remaining Capacity

(1) US dollar denominatedcredit facilities are translatedat an actualUSD/CAD foreign exchange rate ofl$30as at June 30, 2017 and at a forecaste8D/CAD foreign exchange

rate of $1.28for the 5-year forecast period 20182022.
o1l AAGA OAEAO O1 -11AU8O OAPI OO &£ O OEA &£011 AOOAOOI Al 08
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Strong outlook z capital program and rate baserowth

Capital Expenditures @ Rate Base?
($ billions) ($ billions)
$14.5 Five-Year Capital Plan
5.2% CAGR
4.5% CAGR

$3.2 $31.7

$29.6 $30.4

$2.8 $2.7 $2.9 $2.9 $28.5

$26.8

$25.4

2018F 2019F 2020F 2021F 2022F 2017F 2018F 2019F 2020F 2021F 2022F
Other Energy Infrastructure Regulated - Canadian & Carribbean Electric & é%s
Regulated - Canadian & Caribbean Electric & Gas Regulated - U.S. Electric & Gas
Regulated - U.S. Electric & Gas B Regulated - Independent Electric Transmission (ITC)

m Regulated - Independent Electric Transmission (ITC)

(1) USdollar-denominatedcapital expenditures are translated at a forecast USD/CAD foreign exchange rate of $1.28
(2) US dollardenominated rate base is translated at a forecast USD/CAD foreign exchange rate of $1.28.
(3) Includes 100% of the Waneta Expansion, of which Fortis has a 51% controlling ownership interest.
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Improved five-year capital program

Increase resulting from sustainable growth platform

$1.5B Increase in

$16.0 Five-Year Capital Plan
$15.0
+$0.2 +$0.1
+$0.5 |
$14.0 +$0.7
2 $13.0 $13.0
S
@
$12.0
$11.0
$10.0 WS Possiby
> i \g_power. 0551bjy iffe,g )
2017-2021 FORTIS BC FORTIS 2018-2022
Capital Plan ALBERTA (Central Hudson Capital Plan

FORTIS 13




FortisBC 20182022 base capital plan

Unlockingincremental valuein our gas LDC business for delivery to customers

A Pipeline Integrity Management Program
I Programto improve pipeline safety and integrity
I Focused on transmission pressure systems
I Includes pipeline modifications and looping
I Total project investment of ~$300 million
I Opportunity for further investment beyond 2022

A Eagle Mountain- Woodfibre Gas Pipeline Project

I Located in Squamish, British Columbia

I 47-kilometer gasline will service a smallscale, third-party
owned, Woodfibre LNG facility forexport to the Asian market

I The project represents a ~$350 million regulated rate base
investment

I The Woodfibre LNG facility will export up to 2.1 MTPA of LNG

FORTIS




UNS 20182022 base capital plan

Modernizing natural gas generating resources support new base capital plan

A Flexible Generation Resource
I Facilitating renewables on the grid
i Provide ramping and peaking requirements
i Replace aging, less efficient combustion turbines
I Reciprocating engines to be constructed in Tucson
i 200 MW total capacity (10 modular units @ 20 MW each)
i Flexible unit dispatch (4z 20 MW)
i In-service 20192020
I Low gas pressure requirements and efficient water use
I ~$200 million investment over forecast period

A Modern, Efficient BaseloadCombinedCycle Generation
i Gila River Unit2 - 550 MW
i Initial short -term tolling agreement
i ~$200 million purchase

I Replace higher cost, aging coal facilities while reducing rate
pressure

I TEP (75%) and UNS Electric (25%) jointly own Gila River Unit 3

FORTIS




Opportunities beyondthe basecapital plan

Newfoundland
and Labrador

Prince MECL & NP:
Edward Grid
Alberta Island Modernization
British \
Columbia

FortisOntario:
Wataynikaneyap Project &
Municipal Utility Consolidation

Minnesota
Ontario
FortisBC: New York
Tilbury, LNG, v
Gaslnfrastructure lowa Michigan ITC: .
Lake Erie Connector
Illinois
Kansas Missouri
Oklahoma
Arizona
UNS: Caribbean:
Renewables, Gas Grid Modernization &
Storage & RENENEL S
Electric
Transmission
ITC: Turks and Caicos Islands
Mexico
Regulated Electric Tra_nsmlssmn Cayman
Projects . Islands
Belize

Regulated Gas

FERGRegulatedElectric Transmission
Long-Term Contracted Hydro Generation
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